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it suit the needs of big business people, joint stock
companies, public undertakings, public corporations etc.

it relieves big businessmen and undertakings from the
botheration and risk of keeping ready cash to meet their

obligations
bank do not allow interest on current deposits
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_— 2. Advancing ofloans
the banks do not keep the deposits idle. After

keeping certain cash reserves, the balance is given

by the bank to the needy borrowers by way of loans
and advances. The various types of loans and

advances are as follows:
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If the customer has a bill to be exchanged for his
immediate needs, he can get it discounted ]I:j)y tllle
anks

After the deducting its commission, the bank
pays the present price of the bill to the holder

The bank will collect the amount, when the bill
gets matured
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4. Promote the use of
cheques

The bank also gives facility to the customers such as
heque for easy and quick transactions
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The bank helps its customers in transferring funds
from one place to another

The instrument used for this purpose is known
as ‘Bank Draft’ or ‘Demand Draft’

The bank collects a small commission from the
customers
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» The bank acts as a Trustee and
Executor
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6. Business in Foreign Exchange

v The bank al other business of

1gn currencies
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The bank finances internal and external/Foreign
trade through discounting of exchange bills

It also comes forward to give short-term loans to
the traders on the security of commercial papers
which facilitate the movement of internal and
external trade
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